FUNDS TRANSFER AGREEMENT FOR THE DEVELOPMENT OF THE LEWIS
COUNTY SPORTS COMPLEX

1. PARTIES: The parties to this Agreement are Centralia School District, No. 401,
Lewis County, Washington (the “School District™) and the Lewis County Public Facilities
District (the “PFD™).

2. PURPOSE: The School District and PFD desire to jointly develop and improve
the Lewis County Sports Complex facilities situated on and around school district property in
the Borst Park area as authorized under chapter 67.20. RCW and chapter 39.34 RCW, the
Interlocal Cooperation Act. The plan for the Lewis County Sports Complex development and
improvement is set forth in Exhibit A, attached hereto, consisting of installing artificial turf and
track in Tiger Stadium, development of six tennis courts, development of six ballfields, and the
development of a multi-use field. The improvements are for joint school district and public use.
This agreement sets forth the parties’ funding obligations for the improvements, responsibilities
for administering development-related contracts and unanticipated costs, and future public use of
the developed and improved facilities.

3. FUNDING RESPONSIBILITY: The total budgeted costs of the improvements is
two million four hundred and fifty-one thousand three hundred and thirty nine dollars ($2,451,
339) of which the School District shall provide six hundred thousand dollars ($600,000) the City
of Centralia is providing one million two hundred and fifty thousand dollars ($1,250,000), and
the PFD shall provide six hundred one thousand three hundred thirty-nine dollars ($601,339).

4. LEAD AGENCY FOR CONTRACT ADMINISTRATION: The School District
shall be the lead agency to award and administer the construction contract for the development of
the facilities described in Exhibit A. The School District shall, in consultation with the PFD,
supervise and administer the construction project, including approval of change orders and
dispute resolution.

5. TRANSFER OF FUNDS AND ADDITIONAL COSTS: Upon approval by the
PFD of the School District’s proposed development contract with the third party contractor for
the recreational facility improvements set forth in Exhibit A, the PFD shall transfer the sum of
$300,000 to the School District’s capital projects fund to be expended by the School District on
the development contract for part of the PFD’s proportional share of the development costs.
Promptly after the PFD’s issuance of bonds to finance part of the cost of the Event Center and
Sports Complex, the PFD shall transfer the sum of $301,339 to the School District’s capital
projects fund to be expended by the School District on the development contract for the
remaining part of the PFD’s proportional share of the development costs In the event there are
costs or contractual liabilities, including but not limited to attorney fees, expert witness and
related costs, arising from the development contract that exceed $2,451,339, the PFD and School
District and the City of Centralia shall bear those additional costs based on their respective
proportional shares set forth in section 3.




6. USE OF IMPROVED FACILITIES The School District and PFD intend that the
recreational facilities developed and improved under this Agreement shall become part of the
athletic complex development for the proposed Lewis County Event Center and Sports Complex
pursuant the Umbrella Agreement between the parties and other public and private parties’
executed in March, 2010, attached hereto as Exhibit B and the Interlocal Agreement dated June
15,2010, among the School District, the PFD and the City of Centralia. This agreement,
however, is not contingent upon approval of any further agreements on or before July 16, 2010,
as set forth in the Umbrella Agreement, to carry out the Event Center and related projects as set
forth in said Umbrella Agreement. This Agreement shall remain in full force and effect even if
the Umbrella Agreement or the Interlocal Agreement do not continue in effect after July 16,
2010, or any extensions of that date by the parties to that Agreement, except that the PFD’s
financial obligation under this Agreement shall be limited to $300,000.

7. OWNERSHIP OF IMPROVEMENTS. The School District shall retain
ownership of all real and personal property acquired under or developed and improved by the
projects provided herein.

8. EFFECTIVE DATE: This Agreement shall become effective only after the PFD
first approves this Agreement and the proposed construction contract between the School District
and contractor, and the School District’s Board of Directors then approves said construction
contract. This Agreement shall expire upon expiration of the Interlocal Agreement referenced
herein or, in the event said agreement does not proceed, after final completion of the project and
expiration of all applicable claims’ limitations periods provided, that the parties obligations
under sections 4 and 5 herein shall be perpetual.

Dated this Qy}iay of July, 2010.
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